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TOURISM AND ECONOMIC DEVELOPMENT 

Sadhana Subedi, BBA 5th Semester 

 

Tourism 

Tourism is the act and process of spending time away from home in pursuit of recreation, relaxation and it helps 

to generate a considerable amount of revenue for each country whether the person is travelling within a country 

or outside a country. Apart from this, tourism helps in understanding the various culture, geographical and 

historical facts of each country. It opens a whole new window to the world for travelling. It is important to pressure 

and protect our natural resources, cultural and traditional and for this tourism is a vital factor. Tourism in historical 

places let's one know about the rich history, people of the time and place, the architecture etc. Tourism as 

pilgrimage serves the purpose of getting peace, and for spiritual needs. 

 

Economic Development 

Economic development is the growth of the standard of living of a nation's people from a low-income economy 

to a high-income economy. When the local quality of life is improved the material standard of living by rising the 

absolute level of per capital income. For policymakers and economist attempting to achieve their governments' 

objectives, therefore, an understanding of economic development, especially in its policy dimensions is important. 

For e.g.:  Economic development is when a country begins to produce more products and increase its overall 

wealth. 

 

Relation between Tourism and economic development  

As one of the world largest economic sectors, tourism creates jobs, drives exports and generates prosperity across 

the world. So, it continues to make a real difference to the lives of millions of people by driving growth reducing 

poverty and fostering development. Tourism has become one of the main income sources. For many developing 

countries like Nepal. Nepal has great potential to become a top destination for tourists as the nation is famous for 

its snowcapped mountains, abundant flora and fauna, exciting trekking routed and rich cultural and religious 

diversity. According to the world travels and tourism council's annual research report, Nepal's tourism sectors 

generated revenue of NPR 240.7 billion and supported over 1.05 million jobs directly and indirectly in 2018. 

These statistics shed light on the amount of economic activity generated by such as airlines, travel agencies, other 

transportation services, hotels leisure industries and restaurants. According to the Travel and Tourism released in 

April 2019, Nepal's tourism industry is expected to create more than 1.35 million jobs directly and indirectly by 

2029. 
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Recent Challenges 

Recently Corona virus has become a very big challenge for tourism. Corona virus pandemic has badly affected a 

number of development sectors including tourism industry. Nepal's tourism-based economy is in the struggling 

phase and there is a need for reformation during such a pandemic these sectors have been hit hardly by the 

outbreak. With the lunch of visit Nepal 2020campaign in January, the country was in hope to attract to millions 

of visitors, but due the Corona pandemic the campaign got cancelled which has shattered the hospitality and 

tourism rekeyed business sector. With this the tourist arrival rate has declined to below 10 percent, from 70 percent 

before the COVID-19 outbreak. Tourism sector, being one of the largest industries has been contributing 8perent 

to Nepal's economy. Likewise, cancellation of all spring mountaineering expeditions, including Everest ascents, 

has resulted job loss of all around 13,000 tour, trekking and mountain guides. The outbreak has affected people's 

lives as well as private and public sectors banks are suffering in loss of their investment in hospitality and aviation 

due to the corona virus to tourist slump. Not only this, the impact has been also visible in the manufacturing 

industries. As most raw materials including pharmaceutical chemicals come from china, supply of these raw 

materials has decreased drastically. Foreign employment has not only been addressing the Nepal's unemployment 

issues but has also been contributing significantly to the country's economy in the forms of remittance. The money 

that labor migrants sent back in 2019 contributed 26 percent to the country's GDP. Increase rate of virus has 

impacted remittance inflow and government revenue collection as majority of the destination countries attractive 

for the outbound morels have announced a lockdown while the import has also started to decline as of late. In the 

current situation, Corona virus, effect on remittances is disastrous. In these two months the remittance source has 

been contributed less than 1 percent in country's economy. The downturn in remittance has created severe impact 

on overall consumption in the country. People are worried as still we don't know much about this deadly virus 

and how deep & widespread the economic fallout will be. 

 

Conclusion and Suggestion  

 Nepalese Tourism is playing a significant role in Nepalese economy. Tourism is an important source of 

government revenue in the context of Nepal. The government earns revenue from the tax, visa, fee, royalty etc. 

This increase the government revenue. Through small development of the tourism sector, the country can be 

benefit by generating foreign currency and employment opportunities, and hence contributing to overall 

development of the nation's economy. In order to receive more and more tourist, the government of Nepal has to 

develop a new policy, which encourage the visitors to enter the nation. The general strikes most be strictly 

terminated and safety and security should be guaranteed to the visitors. Furthermore, the air accessibility should 

be easier, new tourism destination have to be made and the participation of the private sectors is necessary. 
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Nepal’s Expanding Securities Market: Challenges and Opportunities  

 

Narayan Prasad Aryal 

Aaditya Acharya * * 

 

 

 Introduction 

 

Securities market where buying and selling of financial instruments happens. Though it is called securities market or stock 

market and is mainly known for trading share/equities; other financial securities like bonds, currencies are also traded here. 

In Nepal, history of share market began with the flotation of shares by Biratnagar Jute Mills Ltd. and Nepal Bank Ltd. in 

1937. Later to reform the capital market, Securities Board Nepal (SEBON) and Nepal Stock Exchange Ltd (NEPSE) was 

established in 1993 which are now working as main operating body of share markets in Nepal.  

 

The NEPSE however being the only stock market in the country has only 255 scripts listed so far with an estimated investor: 

1.35 million. This number represents that very low only about 4.5% of Nepali citizens are involved in the stock market. The 

market capitalization of NEPSE as of May 13, 2020 is $12.778 billion which give Buffet Indicator (market capitalization to 

GDP ratio) of 42.86% and was calculated by using recent Gross Domestic Product (GDP) of $29.813 billion. This Buffet 

Indicator shows that stock market in Nepal is operating very poorly compare to its GDP. The current reading of this indicator 

is above 150% in United States of America and about 56% in India.  

 

 

Challenges, Opportunities and Way Forward 

 

Among many important missions of SEBON, one of its missions is to bring 20% of Nepalese population in the market 

which can only be achieved if SEBON is ready to do some serious homework. From quantitative actions to qualitative 

approaches; there are many more to be introduced and reformed by SEBON to attain this visionary goal. Few areas that 

should be considered immediately by SEBON are as follows: 

 

a) Public Awareness  

Public awareness here refers to awareness about the existence of financial instruments (besides from 

private loan or lending) and about the existence of market where these instruments (shares, corporate 

bonds, debenture) are traded. It comes before investors’ education or financial literacy.  Nepal with only 

 
 Assistant Professor, Saraswati Multiple Campus,  

   Faculty of Management, Tribhuvan University.   

** BBA student, Saraswati Multiple Campus. 
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literacy rate of 65% (include people who can read and write only basic text), we cannot expect people are 

aware of such instruments or market by their own interest or effort. In Nepal many people (potential 

depositors) are living in the village area are deprived to very basic banking facilities. Even many other 

people (potential investors) with access to banking facilities consider the only place they can put their 

money is in bank to earn interest. Here we are talking about people outside the major cities like 

Kathmandu, Pokhara, Butwal, Bhairawa, Narayanghat and the like. Hence, public awareness is most 

important, if we want to have more investors in the market. Awareness can be done in various levels. 

NEPSE can collaborate with schools, colleges, local government, clubs, and other formal/informal groups. 

In most rural areas, establishing knowledge/information camp (Temporary camp) and visiting houses is 

suggested.  

 

 

b) Investors Education 

Investor education or say financial education is education for passive or active investor who is already 

aware of financial instruments and market. Financial literacy is the set of ideas and skills that allows an 

individual to make informed and effective decision with all their financial resources.  Financial literacy 

here in stock market gives knowledge to understand how market works and how to take correct decisions 

to take advantage from the market. If investors are educated the market share will be guided by company’s 

value, company’s performance, other financial facts and economic condition only then stock market will 

truly represent economy of the nation. The market which is influenced by large group psychological 

predictions, rumors or misinformation will result to capital loss of many investors and will only benefit 

extreme trader (Highly speculating and hold share for very short period of time). So, Investor education 

is assumed to be another important aspect that should be looked by SEBON, so that share market will be 

the place where investors feel secure and safe about their investment. Only then, the market will be able 

to attract many investors.  

 

 

c) Issuing as many IPOs as possible  

Expanding the share market is not that as easy from secondary market as it is easy from primary market. 

Primary market is safe and it guarantee about the safety of investor principal amount. In the year 2019, 25 

IPOs were issued in NEPSE on which 11 of Hydropower Company, 12 of Microfinance Company 

(Laghubittiya Sanstha), 1 manufacturing company and 1 of Reinsurance Company. This number of IPOs 

is very good for one-year period of time. But here most of the IPOs are of Microfinance which is very 

high in demand by investor but the amount of IPO by microfinance sector is very low. No shares in 

microfinance sector in the year 2019 were allotted to all investors who applied for it. And hydropower 

sector which IPOs were also high in the year 2019, are now the most unattractive sector in share market 

of Nepal. Poor management, lack of transparency resulting in low return and low market price has caused 

in decline of fame of hydropower in Nepalese share market. SEBON has two tasks to do. 1. Examine 

strictly about company’s performance and management before issuing its IPOs in the market. 2. 

Encourage many companies to go public so that there will be availability of many sectors share and 

investors will have chance to have diversified portfolio. SEBON can also set policy when company must 

go public (Forced IPO); for example, if company has an asset exceeding value Rs200 million.  
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d) Decentralization of Brokerage facility  

As of May 2020, there are 50 registered brokerage firms in Nepal which have total of 94 branches all over 

the country. Table 1.1 will show province wise existence of broker house in Nepal. 

 

Table 1: Broker Branch in each province 

Province  
 

Broker 

Branch 

1 13 

2 5 

Bagmati 57 

Gandaki 9 

5 8 

Karnali 1 

Sudurpashchim 1 

  

It will be fair to say the brokerage facility is centralized in Bagmati Province (Especially in Kathmandu 

district).  How can SEBON expect people from all over the nation to invest in share market without having 

the facility to sell their shares? (Investment includes not only buying but also selling) SEBON therefore 

should consider on decentralizing these broker facilities all over the nation. It can be done either by 

registering more brokers or by obligating existing brokers to open at least one branch in each province. 

Another easy way to do this is by granting broker permission to commercial banks. Commercial bank can 

play crucial role in providing brokerage facilities since they have many branches all over the country.  

 

e) Easy and Autonomous System 

NEPSE started operating using online trading system already from November 2019, but even it has been 

already 6 months of implementation of such system, the system couldn’t act in favor of investor’s interest.  

The system made some serious error in displaying stocks data and prices previously. And we cannot refer 

the system (or software) introduced by NEPSE a full autonomous system. The effective interlink between 

TMS, DP account and Meroshare is necessary to establish genuine system which was lacking in previous 

system offered by NEPSE. Such system that works in high speed algorithms should be introduced so that 

transactions can be made in very less time and easily. In between 5 years’ time period (Earthquake in 2015 

where market was closed for about month, and now COVID-19 global pandemic resulting in shut down 

of market for more than 2 months now), Nepal has gone through various situation that forced us to shut 

down our market. So, if we expect our market to attract more population, we shouldn’t be that comfortable 

on closing our market very often. Rather we should focus on how we can keep our market open even in 

difficult situation. Therefore, we must bring easy and autonomous system so that people from different 

profession will feel ease participating in stock market.  
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f) Enhancing Transparency and Trust: 

Being transparent and trustworthy towards employees, society & stakeholders is most necessary for any 

management to succeed and attain its organizational goal. Here we are talking about the people’s 

perception regulatory body of NEPSE and towards all who are working in top level management of such 

entity. We all know the people’s sentiments towards government body of Nepal, which is not that positive. 

The reason might be decade long political instability and series of corruption by top level authorities of 

government. Well also for SEBON & NEPSE, being transparent from all aspect (management, system, 

and resources) is vital to win trust of large population and call for their participation in the market.  

 

 

Conclusions 

These above mentioned are pre-approaches that should be done to attract more investors in the securities market. 

However, there will be constant challenges for SEBON and NEPSE to retain this investor in the market. SEBON 

should always work in a way that it will at least protect capital of small investors and keep them informed about 

the risk that exist in the market due to high speculation. As an apex regulatory body of Nepalese securities market, 

fair system, full transparency, easy trading, and encouragement for companies to go public, and so on should 

always be in priority of SEBON. And at this time of global pandemic of COVID-19, there is another threat of 

existing investors leaving the market. Hence, lowering capital gain tax, reduction of brokerage commission, 

bringing more diversified company in the market and other moral motivation are to be suggested to do by SEBON 

to retain the investors in the market.  
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Fun  

Facts 

About  

Money 

 

❖ North Korea is the largest counterfeiter. 

 

❖ Emerich Juettner was a pro at counterfeiting.  

 

 

❖ Money is dirty. We’ve all heard how dirty money is and how reportedly there are traces of cocaine on 90% of 

paper money, but did you know that money is dirtier than a household toilet? 

 

❖ Germans used money as wallpaper. 

 

 

❖ Move to Zimbabwe to be a billionaire overnight.  

 

❖ Only 8% of the world’s currency is actual physical money. No, the rest isn’t Bitcoin. The majority of transactions 

are all done digitally so no physical currency exchanges hands. 

 

 

❖ A penny costs more to manufacture than it is worth. It costs the government roughly $0.02 to make a single 

penny. No wonder we’re in debt! 

 

❖ The ink used to print money is high tech. So high tech that it has trackable, magnetic, and color changing 

properties. 

 

Above fact are collected by Prakash Gupta, a BBA 5th Semester student.  

  

10 



 
 

 

Answer from our last week question 
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Prabesh Lamichane, BBA 5th Semester 

Corona virus is a global threat the pandemic spreading around the world. In the case of Nepal more than six thousand people have 

tested positive for COVID-19 and it is growing rapidly. Although, the government is trying to handle the situation but the government 

has not done well. Even, after the 3 months of lockdown, the cases are increasing day by day. Youths have been protesting all over 

the Nepal against the government because government has spent large sums of money on corona virus control, and as usual there 

was a lot of corruption in it. 

Although youth trying to speak against such irresponsible behavior of government, but there is a fear of further more spread of corona 

because youths are protesting in groups in many cities of Nepal including Birgung, Bara, Jhapa, Kapilvastu where many cases of corona 

have been found. If a person in that area has a corona, it can spread to others because when they protest, they somehow get closer 

to each other. 

Being a youth and a good & true patriot, I like this protest. But, the way to protest is not right now because the situation is getting out 

of control. The motive of protest is right but, in the situation, where the number of corona cases are increasing rapidly the way of 

protesting seems quite incorrect. In my point of view the demand of protestors to stop RDT and increase the number of PCR test, 

demanding to know the proper calculation that how the government had spent the money in prevention and control of pandemic in 

Nepal is right. Because for all these government is using our money which we have paid through tax and remittance. 

But going to road forming group in the Lock down is also not appropriate. There are many other safe ways to protest. We can just 

take the example of social media in the today world of digitalization social media can play the vital role in this type of protest. They 

may use YouTube, Facebook, Twitter, to protest against government. We can also see people are protesting in red zone area which 

increases the chance of corona spread even more the protestors may also get corona. And situation can get even worse. So, the youth 

should find other and safe way to protest. 

 

Bidur Prasad Lohani, BBA 1st Semester 
Yes, I agree that the government have been inefficient and incompetent to conduct appropriate tests and is careless in quarantine 
management but I don’t think protest is the solution for that. I saw a video of the protest and some protestors were not even social 
distancing and were gathering so much close during the protest. I am not opposing the protest. But the thing is, the protest is being 
done during ill-suited time. It's not a favorable time to backlash against the government. Yes, I agree some agenda of the protest is 
appropriate but protestors are imposing so much negativity and some of them are using dirty words to criticize the government which 
is blemish for Nepali Society. So many of them are coming on the streets without lucidity and clarity of view. Many youths are 
nowadays being brainwashed by politically corrupt group leaders who are anonymous. If the main agenda of the rally is to pressurize 
the government to do the right things that have been messed up then they can file a petition which will eventually grab the attention 
of the government. They should have taken appropriate action in the right way, right time and right circumstance. 
 

 

 

 

 

Youths across the country are carrying protest against government 
incompetence to control the virus. But the mass protest itself carry huge risk 
of virus transmission to larger crowd. What is your opinion regarding this 
approach taken by youths?      

 
 

 

 



 
 

 

Q&A with Sushant Pokharel  

Sushant Pokharel a BBA 3rd semester student is vice-secretary of Saraswati Business Social and is also 

working in editorial board for this magazine. Here's we got chance to have Q&A with him.  

 

 

 [ ] Due to lockdown, we are all at homes. How are you spending your time at home? 

With the rising number of COVID-19 cases in Nepal, the government of Nepal implemented 

a lockdown throughout the nation to control this virus to practice social distancing and 

staying at home. Sitting all day long locked inside the houses is suffering to me. Well to 

utilize the time, I have been practicing yoga early in the morning. Often in the evening, I 

read some of the books these days, I am reading pride and prejudice by Jane Austen. 

Sometime I do cooking even though I am not good at it. The pandemic is fearful but on the 

other side it has provided me lots of time to spend with my family. When I get bored, I surf 

YouTube, watch movies and try to learn new things. Recently I am enrolling myself in SBS 

WEEKLY Magazine.  

     

 [ ] How lockdown is impacting in your day to day life including in your academic & career 

plan ?  

This lockdown has affected every sector including educational worldwide. Leading to closures of schools, universities and 

colleges. Before lockdown my days were usual going to college, attending the classes, doing assignment. Since our final 

examination was about to start and I was all prepared, now I have no idea regarding whether it would be or not. There is 

a kind of mental pressure to all of the students around the country right now including me. I was career oriented and 

focused about my strategies but instantly all are in the situation of vein. To overcome from this major situation, I am trying 

to involve myself in some of the important videos and online courses that would help me to learn. 

 

 [ ] You are in SBS both executive and editorial board . How is the overall experience working closely for a student 

club?  

It is my pleasure to be the part of SBS and also to be executive in this club. Well this is my first experience working closely 

for a student club and we all are to challenge, ourselves towards practical life i.e. to fill the gap between our theoretical 

and practical knowledge. Recently I am also in editorial board of SBS magazine. It is challenging to entire SBS team to run 

club but we believe in team so we are here to learn the real world and its consequences. So, we present our    each and 

every idea   to our executive before working on it and then we start working on it. Being a student club, we are facing lot 

of challenges form college environment. So, I think college should promote club like SBS to improve the practical 

knowledge of students. It’s not only beneficial but also an important thing to be learn and known that there is huge 

difference between the words and lines we read on books and the real world we have to face after the graduation.  
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BBA 3rd Semester 



 
 

 

 

 

We are thankful to our senior that they have guided us tried to show the right path and we should also do the same to 

our juniors.  

 

 

 [ ] Do you think university should began online class or should it wait for coronavirus to end?  

COVID -19 has made the situation even worst day by day the number of victims and death rates are in increasing order, 

no one is able to predict when this all going to be normal. It has negative impact on students like us. It is not obvious that 

online class would be effective and it would be convenient to everyone living in the developing country like Nepal. Some 

of our classmates and friends are in such places that they don’t have easy excess and proper internet facility, while mobile 

data is not a cheaper option. On the other hand, waiting for corona virus to end is also worthless hence this question has 

put me in dilemma.  

 

 [ ] Any messages or suggestions you would like to give our audience ? 

In this critical situation would like to request all of my friends and audience to follow the instruction of government and 

health workers   and I hope all are safe, alert and maintain social distance. I would suggest everyone to utilize this free 

time in creativity, technology and innovation and after the lockdown everyone would overcome with new ideas of business 

as this club is related to business. As we can see an example: SBS has started publishing weekly magazine in this pandemic 

so that everyone would be creative try something new and come up with some ideas. we, the team of SBS are eagerly 

waiting join with your ideas. Stay safe stay healthy. 

 

 

 

 

 

 

 

 

Question of the Week 

Is mental health important to you? How do you take care of your mental and emotional health?  

 

 

Send your answer in no more than 200 words by 25th June. You can send your answer via email or in our Facebook & Instagram page. 
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E D I T O R’ S      W O R D 

 

Dear Readers,  

Social media is now filled with death 

news of Bollywood actor Sushant 

Singh Rajput. Sushant, an established 

actor in Bollywood committed suicide 

this Sunday. Indian media stated that 

he possibly took this step because he 

was facing different troubles in the 

industry. Whatever the reason maybe, 

Sushant was poorly functioning 

emotionally. This gives us hint that 

despite of having wealth or fame, a 

person cannot always be happy. This 

tragic death of Mr. Singh once again 

reminded us that mental illness; 

depression is serious as other disease.  

And it should be taken seriously by the 

one who is suffering and other family 

& friends around. Mental illness is not 

subject of shame, it can happen to any 

one of us. So, if we find our self in this 

situation, we should immediately seek 

help from friends, family or 

psychiatric. Through sharing our 

problems, practicing scientific 

chanting, meditating, performing yoga 

we can take care of our mental health.  

In Nepal as of Saturday evening, cases 

of coronavirus reached 8,605 with 

total death of 22 patients. With 

constant warning and suggestions 

from World Health Organization 

(WHO) to government leaders to take 

this health pandemic seriously, our  

 

 

government leader is taking this 

deadly virus lightly and as a joke. 

Civilized youths in major cities are 

protesting with or without 

maintaining social distance against the 

incompetence of government to 

control the virus. Even though this 

approach taken by youths is 

dangerous and carry huge risk of virus 

transmission, listening to elected 

candidate including prime minister 

speak in parliament makes any of us 

angry and frustrated. The statement 

made by prime minister is all logic less 

and it is so disappointing to see such 

idiotic behavior of prime minister who 

hold top most position in the 

government and is in charge of guiding 

the nation and all people. We cannot 

do anything except for praying to god 

to give some guidance and wisdom to 

this government.  

We have assumed that most of our 

readers are from management 

background, we have something to 

share with you. Many of you have 

already started investing and maybe 

some of you are planning to invest in 

stock market. Since primary market is 

the easiest way to enter the market, 

one of the biggest microfinance IPO is 

going to hit the investment floor this 

week. NIC Asia Laghubittya is issuing 

  

 

IPO worth 47.55 crore from 24th June 

(10th of Ashad). Generally, in Nepalese 

stock market, microfinance 

(laghubittya) are consider sound 

investment since they tend to give 

huge capital gain. But we don’t 

encourage our readers to totally 

believe us and buy shares just because 

we are saying it. Benjamin Graham, 

one of the best investor who ever lived 

described IPOs in another way, IPO are 

sold usually when market is in great 

phase and it favor mostly the company 

who is selling it. He criticized IPO by 

giving another full form for it: Its 

Probably Overpriced. So, we want our 

readers to act smartly, and to know 

company’s financial position before 

buying its share.  

And our university is likely to take 

some bold decision this week. Let’s 

hope it will be in favor of all students. 

But even though, we cannot go 

college/school to read formally, 

there’s always a way to learn and to 

stay creative. So, will catch with you all 

next Sunday. Take care of your health, 

don’t take much stress & reach out to 

your friends who seems to be in 

trouble. Stay safe, happy and creative.  
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