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Microfinance in Nepal | UJJWAL BHANDARI, BBM 7th Semester 

 
 

Microfinance is a financial service provided to low income generating people to uplift their living standards. It 

provides banking services like saving, insurance, fund transfer, etc. to those people who don’t have their access 

to banks without keeping collaterals. It is simple but effective credit tools that enable the poorest to come out 

from poverty. The key to the success of microfinance lies in its ability to reach the most vulnerable clients of the 

society with the system of market responsiveness, risk management, and control that can generate the income to 

the organization. These loans are usually less than $200 and made by local organizations called microfinance 

institutions (MFIs). 

 

Microfinance in Nepal emerged in 1956 with the formation of co-operatives that started providing services like 

savings and microcredit services to its shareholders. The government of Nepal also realized the importance of 

microfinance for poverty alleviation and in 1974 Nepal Rastra Bank directed the two state-owned commercial 

banks to invest 5% of their total deposits in small-scale finance. The official policy that recognized the importance 

of the MF sector on poverty reduction came in the Sixth Plan (1980/1 - 1984/5) and then-after both government 

and non-governmental sectors developed and implemented several programs to ensure access to formal credit to 

the poor; particularly to poor women. During the 1990s and early 2000s, the government moved further to 

strengthen the Microfinance Institutions to provide financial service to poor and women, with the formation of 

five Regional Development Banks (RDBs) in each Development region based of Grameen model with the sole 

objective to provide micro-credit services to the poor and women. Eventually these Regional Development Banks 

transformed to Microfinance Development Banks (MFDBs) after privatization and licensed as the class 'D' 

financial Institutions. Soon after in the early 2000s, several private microfinance and NGOs came into existence 

with microfinance programs. 

 

Microfinance institutions have been working for a very long time in Nepal but still we are not seeing positive 

results of microfinance in Nepal. The reason to come into existence of MF is to reduce the poverty of a country. 

The first and most important function of this institution is to uplift poor people and increase their living standards. 

Despite the mushrooming of microfinance in Nepal, the country is still not able to address the need of poor people. 

Poor and needy people are not able to get the financial services in Nepal. If they get that opportunity also then 

they cannot afford such loans because of high interest rate. The major reasons for the failure of microfinance 

institutions in Nepal are: 

 

1. Incorrect use of loan: The main objective of Microfinance is to provide loans to needy people so that 

they can utilize such amounts to conduct small-medium business or any other financial activities that 

generate profit. But in Nepal it is found that such loans are mostly used for consumption purposes. People 

are using loans to fulfill their basic needs as a result they are not able to repay the debt. It’s also found that 

loans taken by people are used in the purchase of assets that will not generate income. Such inappropriate 

use of loan amounts is one of the major reasons for the failure of microfinance in Nepal. If such loan 

amounts are not monitored correctly then it will be a burden to poor people as they won’t be able to pay 

the loan amount with interest on it. 
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2. Unhealthy Competition: It is an issue in most accessible areas of the Terai where numerous MFIs operate 

and compete for very few existing clients. Such institutions try to mislead the people through false 

information about each other. As they have to work with limited clients of certain areas, they try to 

manipulate clients. Some customers get the loan from various MFIs. MFIs are only focusing to increase 

the outreach and forget the real objectives of microfinance. 

  

3. High-Interest Rate: Most microcredit loans are expensive; it is opposite to the real objective of 

microfinance. If the interest rate is high then poor people won’t be able to make repayment of the debt 

amount. High-interest rates were one among several reasons why microcredit can sometimes fail to 

increase the wellbeing of poor people. Some people are getting poorer, and not richer, by microfinance, 

particularly micro-credit clients. If interest rates are high then there are very few possibilities that poor 

people use that fund safely and repay the debt amount.  

  

4. Economic inefficiency: Most microfinance have limited clients. They provide loans to their customers 

for helping them to start their own business. In communities where microcredit is widely employed, 

similar businesses often develop with a limited local market. Competition and lack of consumer demand 

in poor communities drive business failure and the majority of new businesses fail within a short time. 

  

5. No Financial viability: Financial viability refers to the capacity of MFIs to provide continued access to 

financial services in the long-term. For the successful run of microfinance, they must ensure that the 

savings and credit services provided meet the needs of their clients and do so in a financially sustainable 

manner. Due to the inappropriate use of loans from customers MFIs are not able to collect loan amounts. 

Microcredit introduces external debt into a community and can produce unhealthy dependence. Many who 

receive loans cannot repay the loans and don't develop an incentive to generate their sustainable source of 

funding. 

 

The main objective of MFIs is to help poor people. It is originally established for a noble cause. In recent days 

MFIs are seen as a lucrative business. It is more profit driven and implies high rate of interest. MFIs should be 

for poor and needy people and help them to come out from poverty.  Government should also monitor and take 

right step to alleviate poverty from Nepal. 

 

 

 

STAY HOME STAY SAFE 
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The Day I Met Steve 

Anantya Sundar Neupane, Universal College 

 

 

I don’t know what my first book was but I am pretty sure that it must be a holy book; it can be Gita, Tripitak, 

Ramayan or something else. I started reading books when I was in grade Eight. The book which I am talking is 

not about the course book, the word “Book”, here particularly means those which are not in our course or syllabus. 

In fact, these books are the one that one must read, the book beyond the syllabus mostly about biographies of 

people, novel, self-help books, spiritual books and poems which show what a life really is. There was no access 

to good libraries and there were limited people in the village that has good reading habits and have great collection 

of books. The habit of reading books was implanted in my life but I did not have access to good books which was 

the major problem I faced when I was in village. I used to have no money to buy books and most of the good 

books are expensive one, which need to be.  

  

When I was in grade Ten, I went to nearby stationary to get some reading materials for me. I saw a book '' Steve 

Jobs" which was written by Walter Isaacson and was translated in Nepali by Achut Koirala. My heartbeat was 

rushing so fast to read a book about a college dropout who started a giant company Apple in Silicon Valley, 

America and without bringing any new thoughts in mind I decided to buy it. It is really difficult for a middle-

class boy of village who is still reading in school to take such a big decision to buy a book costing Rs. 800.  I 

think a CEO of a company might not think so many times to launch a new product in the market but I had to think 

more than that before taking such a big decision. The day Steve and I met via books i.e. January 8, 2014 

completely changed my life and the way of thinking. Back then I used to read books on famous Mathematician 

and Scientists like Albert Einstein, Stephan Hawking, and Sir Isaac Newton and used to dream of becoming a 

famous scientist but a paradigm shift took place in my life when I met Steve and I started dreaming of becoming 

an Entrepreneur. There is a quote by Helen Exley, "Books can be dangerous, the best ones should be labeled “This 

could change your life”. Infact the quote is true and some book can really change our life but the thing is we need 

to choose the right one. The book by Walter Isaacson completely changed my Life. Walter Isaacson is a Chairman 

and CEO of CNN and wrote biographies on several Pioneers like Leonardo da Vinci, Steve Jobs, Benjamin 

Franklin, Albert Einstein, and Henry Kissinger. More than forty interviews were taken with Steve Jobs for 2 years 

and hundreds of family members, friends, relatives and competitors were interviewed to write the book. In this 

text I tried to point out some important things which can change the life of people and I suggest the reader to read 

a book once and it can change your life like mine. 

        

Steve Jobs was adopted by a middle-class family whose family was completely dependent on the income from a 

garage. During the time of adaptation, it was so difficult for the family to adopt Steve since his real parents were 

educated and a college graduate but the family who was willing for adaptation did not even have high school 

education. He completed his high school education from a nearby school and went to Reed College for further 

study.  During the course of study, he realized that he does not had any plan and vision for future so he decided 

to stop studying and dropout from college. He started attending class like Calligraphy which interested him and 

later he used that knowledge while designing Mac. One need to realize that Steve dropped out from the Reed 

College which was one of the most prestigious colleges in the US at that time and it is not sure that every dropout 
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will succeed in their life. Later he worked for several companies like HP and Atari, during that time he used to 

dream of having his own company. For the very first time Steve saw a computer in the home of his intimate friend 

Steve Wozniak, and both of them dreamed of having their own computer making company. It is said that the 

dream saw by two people is not a dream, it is a reality. Later Woz worked for building software and hardware 

and they started their work in the family garage. The garage of the parent of Steve was the starting point of the 

giant company Apple. They worked together and built the giant company Apple but later Apple was going in loss 

so Steve was fired from his company. Since he was fired from his own company, he was mentally depressed and 

he even thought of leaving Silicon Valley. But later he realized that, he was in love with his work so he founded 

the company named NeXT and also animating company Pixar. Pixar is one of the most successful animating 

company in the world. Apple failed in competing with other firm and also in launching new product in the market 

so it went on loss, later Apple bought the technology of NeXT and Steve returned to Apple and he was appointed 

as the CEO of the company. Apple launched several products like Mac book, iTunes, iPod, iPhone and many 

more under the leadership of Steve Jobs. 

  

 I learned various things from the life of Steve Jobs, he did not have any college education but also, he succeeded 

in his Life. He was fired from his own company but he did not give up and proved, ‘Every failure opens the new 

door of opportunities and possibilities’. Later he was diagnosed with cancer more than three times but he 

successfully built Apple without losing any hopes. His friend Woz and his beloved wife Laurene Powell Jobs 

helped him a lot in his journey. If Steve can than you can too, every morning the picture of Steve in my wall 

motivates and inspires me. If I hadn't met Steve in my life, I would not be pursuing my bachelor in BBA to achieve 

my dream. A hope of building a company like Apple emerges every day in my heart. Do you have a guy like 

Steve in your life? Did you meet someone like Steve? If you haven’t than one day you definitely will and it will 

change your life forever. It can be person who lives in your society, it can be a book, it can be your teacher, it can 

be your parents, it can be me so always keep looking for that particular person. By reading a book I realized the 

purpose of my life and so can you. 

 

(On 2018 Apple became the first company of US having $1trillon dollar) 
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1. In 2005, an inexperienced trader at a Japanese bank tried to sell 1 

share of J-Com stock for ¥640,000. He accidentally sold 640,000 

shares for ¥1 each; the equivalent of selling $3 billion worth of shares 

for the price of $5,000 

2. 1 in 3 business leaders are frequently making business decisions based 

on information they don’t trust, or don’t have.  

3. Can you imagine, “that politics is not a game. It is an Earnest Business”. 

4. Psychology says... When you talk to yourself, you’re actually making 

yourself “smarter” ... 

5. Do you know, “In 2011? A pair of managers from DOMINOS set fire to 

a papa john to boost their sales.” 

6. Can you just believe,” there are coffee houses in Russia where food 

and drink are free but you pay for time?” 

7. There is a ‘pirate stock exchange’ in Somalia where locals can invest in 

pirate gangs planning hijacking missions. 

8. If you have $10 in your pocket and no debts, you are wealthier than 

25% of Americans. 

9. Business opportunities are like buses, there's always another one 

coming. 

10. We say life is a game play it, but life is not a game don’t gamble. Life 

is business be serious. 

11. The only place where success comes before work is in the dictionary. 

12. Candy crush brings a reported $633,000 revenue a day. 

13. Do you know, “more people in the world have mobile phones than 

toilets”? 

14. Do you know, “the iPad 2 would cost $1140 if it were made in 

America”? 

15. Did you know, “if you sit for more than 11 hours a day, there’s a 50% 

chance you'll die within the next 3 years”.  

16. PUBG is the second-best selling game with 24 million copies. PUBG 

set a record for the most online player at once playing the game. On 

IOS PUBG earned an estimated $5.5 million. For the month of 

February 2017, PUBG's revenue was $103 million. 

 

FUN FACTS 
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Answer from our last week question 
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Anil Adhikari, BBA 3rd Semester 

Nepal is known by height and light where height means mountains and light means Gautam Buddha. Nepal, a so-called 
developing nation, is terribly slow in the field of development. Being a landlock country, Nepal is lacking marine trade with 
different countries. Despite of this, Nepal is beautifully filled with different natural resources. Nepal is the second richest 
country in the world in water resources after Brazil. Nepal has many thick forests with valuable herbs and medicines in the 
larger area. Nepal has many white mountains in her lap which increase her beauty.  
But, the reasons for Nepal not being developed despite being rich in natural resources are the working tradition of citizens, 
political condition of the nation, somehow influence of the neighboring countries, lack of proper utilization of the available 
resources, etc.  
I do not say all but most of the government employees and political personalities are corrupted in nature. They focus on 
their personal benefit rather than the country’s benefit. Corruption is also responsible to less utilization of natural 
resources in Nepal. Political instability and political influence of other countries are also the barriers for development. 
Nepalese politics has been made dirty by some corrupted and selfish leaders. The competition of being on powerful post 
rather than the competition of doing something beneficial for nation is a poison for Nepalese politics and development of 
Nepal. At gist, being a responsible citizen of Nepal, I observe the condition of development of Nepal closely and can say 
that Nepal is not doing so well in the field of development despite of having many natural resources. I would suggest 
improving political condition and stop corruption as well to develop the nation.  
 
 
 Sanjila Shrestha, BBA 5th Semester 

Nepal is small landlocked country situated in lap of Himalayas. Despite being a small nation, it is enriched in natural 

resources. From the fast-flowing perennial rivers to dense forest and also it is second richest country in water resources. 

The major resources of Nepal are water forest soil and minerals. 

In spite of being rich in natural resources Nepal is still undeveloped some of the major reason behind it are: 

➢ Lack of development and insufficient manpower 

➢ Lack of use of advanced machineries technology and equipment 

➢ Financial problems  

➢ Condition of being land-locked  

➢ Unstable government & corruption 

➢ Poor development of infrastructures 

➢ Defective government policy 

➢ Lack of public awareness 

Additionally, Nepal is also suffering from other problem, it has few mineral resources and much of its steep, deforested 

slopes with shallow soils, make agriculture (the primary means of livelihood), both labor-intensive and unreliable in its 

monsoon climate. Government efforts are also not achieving the required target.  

 

 

What are the main reasons that Nepal is not developed yet, despite being rich 
in natural resources? 

 

 

 

 



 
 

 

Q&A with Prabin Basnet 

Prabin Basnet, a BBA student of Saraswati Multiple Campus, pursuing the music and acting interested in 

Direction and videography also fond in any sort of art and active member of Saraswati Business Society. 

Here we got chance to have Q&A with him. 

  

➢ How are your days going, Prabin? 

Some yoga, some exercise, some meditation, some music creation, some reading, some online 

courses, some food recipes tryout and likewise. To summarize, I am doing awesome!!! 

 

➢ Do you think that music industry has future? 

There is no future. Yes, you heard me right. If we create any cause, the effect is inevitable. So, if 

we work at any field, the result is inevitable. Why do you need future when all you can do is live 

in now? Enjoy the moment!!! 

 

➢ Most of us are getting bored in this lockdown. What is your suggestion for getting out of this boredom? 

Before lockdown, we were too busy with our studies and various activities due to which we couldn't make time for our 

most valuable relationships. Now, we are stuck with our own ones and we have no excuse for that complaint we made 

previously. If we are getting bored with the things, we thought was the most important and valuable, we may never come 

out of this boredom because we will find a new way to suffer anyways. "If this happens, I will be happy" this is the best 

way to postponed your happiness. External environment never works 100% as you want, otherwise where will your so-

called enemy go! It's all in you how you want to feel.  

 

➢ How are you helping the government during this lockdown time? 

By keeping myself inside the home and following government rules. 

 

➢ Lastly, what advice do you want to give to all the viewers that are reading this magazine? 

I am a small person to give them advice. But I definitely want to take this opportunity to give them an advice "Don't ever 

take anyone's advice." Take the ownership of every single action you take and perform every action consciously, may it 

be as simple as walking, blinking of eyes, sitting, etc. That's all I have to say! 

Question of the Week    
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Prabin Basnet 

BBA 3rd Semester 

What is your opinion on ongoing border disputes between Nepal & India regarding Kalapani, Lipulekh and 

Limpiyadhura? What steps should government of Nepal take to solve this issue?  

 

Send your answer in no more than 200 words by 6th  May. You can send your answer via email or in our Facebook & Instagram page. 

 



 
 

 

 

E D I T O R’ S      W O R D 

 

 

Dear Readers, 

I hope all our readers are safe 

and at good state of health. 

There’s a lot going on in internet 

and in Indian medias after 

government of Nepal released a 

revised political and 

administrative map which 

incorporates Limpiyadhura, 

Kalapani, and Lipulekh which 

were previously controlled by 

India. Although, the dispute is 

going on for a long time now; It 

started again when India in 2019 

unilaterally released its new 

map which includes Nepali 

territories.  Citizens from both 

the country has their own way 

of reacting to this issue and 

showing patriotism toward their 

nation. Youths; making trends in 

social media, Indian media; 

holding the loudest & rudest 

debate ever possible in history 

of mankind and self-proclaim 

‘so called’ hackers from both 

the nation attacking the 

websites of one another nation. 

I am not the expert on this, but I 

see these people are not helping 

anything to solve this issue. 

Maybe we should try something 

traditional; Bilateral talk 

between diplomats from both 

the country.  

Coronavirus aka COVID-19 is 

another subject that we cannot 

ignore. The case of Coronavirus 

in Nepal as of this Saturday 

reached 584 and 3 patients died 

already of virus. The situation is 

getting worser and scary. It has 

been already 60 days of 

lockdown, yet the spread of 

virus is not slowing down. 

Economy is partially suffering 

and will fully suffer if country 

remain in lockdown without any 

plan of tracing contact of 

infected people effectively and 

increasing the test measures. 

There is possibility of shortage 

of medical infrastructure, 

medical kits, medicines and 

medical human resources. It 

might take up to years to 

completely eradicate virus 

without the vaccine and it is 

only social distancing that can 

save us. So, washing hand 

frequently, avoiding large 

crowds and gatherings, putting 

on masks should be new 

normal. 

Lastly, I have to tell you 

something about us (SBS). We 

decided to form separate 

Editorial Board for this 

magazine for which we are still 

accepting the application of 

interest. And we made a 

decision of appreciating who 

works in Editorial Board and to 

best article contributors (In 

various category) with 

certificate from Saraswati 

Business Society. 

 So, this is all for today. I will 

catch with all of you next 

Sunday. Stay safe, stay 

productive and stay home.
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